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b. Pre-determined Thresholds for RPT Review 
 

RPTs involving an amount of at least PhP50,000,000.00 or its equivalent shall be submitted to 
the RPT Committee for review. RPTs involving directors or corporate officers, regardless of 
amount, shall be submitted to the Committee for review and recommended for board 
approval. 

 
c. Contents of Report to the RPT Committee 

 
The management report should cover the following: 

 
i. A summary of the terms, business purpose, benefits, and other details of the RPT, affected 

period to be disclosed in the financial statements, including the amounts, and such other 
information necessary for better understanding of the effect of the proposed transaction 
in the financial statements, which may include the amounts due to or from related parties 
to the transaction, if any; 

 
ii. The nature of the relationship of the party to the parties involved in the transaction in 

relation to the Corporation; 
 

iii. Recommendations and/or legal opinion of the Chief Finance Officer and the Vice-
President for Legal. 

 
 

7. PRE-APPROVED RELATED-PARTY TRANSACTIONS 
 
The following related-party transactions existing prior to the issuance of this policy and are 
deemed part of the Corporation’s ordinary course of business or covered by board resolutions 
that have not been revoked, shall not require review and approval by the RPT Committee and the 
Board: 

 
a. Compensation and employment of executive officers and directors approved by the Board; 

 
b. Transactions such as loans, advances and other benefits with similar terms available to all 

employees; 
 
c. Employee Stock Option Plan or Stock Purchase Plan; 
 
d. Banking, finance or insurance-related services and transactions with a related party, if the 

terms are generally the same as or similar to offers of other banks in the ordinary course of 
business; 

 
e. Any transaction with a related party involving the rendition of services as a common or 

contract carrier, or public utility, at rates or charges fixed in conformity with law or 
governmental authority; and 

 
f. Any existing transaction with a related party that are deemed in the ordinary course of the 

Corporation’s business. 
 
 

8. MATERIAL RELATED PARTY TRANSACTIONS 
 
In cases of Material RPT as defined hereunder, the Management and the Board will observe the 
reporting, disclosure, independent evaluation, and approval as prescribed in SEC Memorandum 
Circular No. 10-2019 and other rules or regulations that the Securities and Exchange Commission 
may promulgate governing related party transactions in publicly-listed companies. In particular, 
the Corporation will observe the following: 
 




