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Opinion

We have audited the financial statements of Cebu Landmasters, Inc. and subsidiary

(the Group), and of Cebu Landmasters, Inc. (the Parent Company), which corprise the
consolidated statement of financial position as at December 31, 2016, and the consolidated
statement of profit or loss, consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows for the year then
ended, and the Parent Company’s statement of financial position as at December 31, 2015,
and the statements of profit or loss, statements of comprehensive income, statements of
changes in equity and statements of cash flows for the years ended December 31, 2015
and 2014, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at December 31, 2016, and its
consolidated financial performance and its consolidated cash flows for the year then
ended, and the financial position of the Parent Company as at December 31, 2015, and its
financial performance and its cash flows for the years ended December 31, 2015 and 2014
in accordance with Philippine Financial Reporting Standards (PFRS).
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Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSA).
Our responsibilities under those standards are further described in the Axditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Group in accordance with the Code of Ethics for Professional
Accountants in the Philippines (Code of Ethics) together with the ethical requirements in
the Philippines that are relevant to our audits of the financial statements, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter

As discussed more fully in Note 2 to the financial statements, the Group started preparing
consolidated financial statements in 2016 because of the incorporation of a wholly owned
subsidiary in the same year.

Responsibilities of Management and Those Chatged with Govemance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with PFRS, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either
intends to liquidate the Group or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Group’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with PSA will
always detect a material misstatement when it exists. Misstatements can arise from fraud
ot etror and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.
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Punongbayan & Araullo (P&A) is the Philippine member firm of Grant Thornton International Ltd
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As part of an audit in accordance with PSA, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncettainty
exists related to events or conditions that may cast significant doubt on the Group’s
ability to continue as a going concemn. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditors’ report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our auditors’ report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in 2 manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit
opinion.

Certified Public Accountants
Punongbayan & Araullo (P&A) is the Philippine member firm of Grant Thornton International Ltd



= P&A
€ GrantThornton

An instinct for growth™

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

PUNONGBAYAN & ARAULLO

CPA Reg. No. 0097462
TIN 184-595-975
PTR No. 5908616, January 3, 2017, Makati City
SEC Group A Accreditation
Partner - No. 1185-AR-1 (until May 11, 2018)
Firm - No. 0002-FR-4 (until Apr. 30, 2018)
BIR AN 08-002511-34-2014 (until Aug. 5, 2017)
Firm’s BOA/PRC Cert. of Reg. No. 0002 (until Dec. 31, 2018)

February 10, 2017

Certified Public Accountants
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The Board of Directors

Cebu Landmasters, Inc.

(A Subsidiary of A B Soberano Holdings Corp.)
10th Floot, Park Centrale Tower

Jose Ma. Del Mar St., Cebu IT Park

Brgy. Apas, Cebu City, Philippines

We have audited the financial statements of Cebu Landmasters, Inc. for the year ended
December 31, 2016, on which we have rendered the attached report dated
February 10, 2017.

In compliance with the Securities Regulation Code Rule 68, we are stating that the
Company has seven stockholders owning 100 ot mote shares of the Company’s common
stock as of December 31, 2016, as disclosed in Note 23 to the financial statements.

PUNONGBAYAN & ARAULLO
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Firm - No. 0002-FR-4 (until Apr. 30, 2018)
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Firm’s BOA/PRC Cert. of Reg. No. 0002 (until Dec. 31, 2018)

February 10, 2017

Certified Public Accountants
Punongbayan & Araullo (P&A) is the Philippine member firm of Grant Thornton International Ltd

Offices in Cebu, Davao, Cavite

BOA/PRC Cert. of Reg. No. 0002
SEC Accreditation No. 0002-FR-4



CEBU LANDMASTERS, INC. AND SUBSIDIARY
(A Subsidiary of A B Soberano Holdings Corp.)
STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2016 AND 2015
(With Corresponding Figures as of January 1, 2015)
(Amounts in Philippine Pesos)

Parent Company

Consolidated December 31, 2015 January 1, 2015
December 31, 2016 (As Restated - See (As Restated - See
Notes (See Note 2) Notes 2 and 23) Notes 2 and 23)
ASSETS
CURRENT ASSETS
Cash and cash equivalents 4 P 90,617,743 P 123,044,624 P 114,482,457
Receivables - net 5 2,069,449,137 1,206,274,995 794,796,047
Real estate inventory 6 1,831,424,419 1,439,841,508 1,473,711,694
Deposits on land for future development 7 259,897,127 77,559,615 45,000,000
Advances to related parties - net 22 26,739,222 171,583,998 188,388,936
Prepayments and other current assets 8 102,631,805 98,262,868 67,832,682
Total Current Assets 4,380,759,453 3,117,167,608 2,684,211,816
NON-CURRENT ASSETS
Receivables - net 5 184,374,872 56,183,701 646,299
Available-for-sale financial assets 9 54,133,275 49,768,275 40,611,133
Investments in associates and joint ventures 12 242,935,316 12,680,055 -
Property and equipment - net 10 164,166,429 75,260,214 24,573,652
Investment properties - net 11 297,664,109 327,660,513 66,545,864
Other non-current assets - net 13 22,878,048 12,183,334 8,657,782
Total Non-current Assets 966,152,049 533,736,092 141,034,730
TOTAL ASSETS P 5,346,911,502 P 3,650,903,700 P 2825246,546
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Interest-bearing loans 14 P 787,980,146 P 532,768,097 P 568,880,691
Trade and other payables 15 487,447,566 357,055,481 381,779,926
Customers' deposits 16 456,968,051 423,651,373 306,110,150
Reserve for property development 6 327,236,408 205,620,988 157,292,283
Total Current Liabilities 2,059,632,171 1,519,095,939 1,414,063,050
NON-CURRENT LIABILITIES
Interest-bearing loans 14 1,604,059,047 801,653,906 431,047,896
Trade and other payables 15 16,956,129 21,810,990 43,486,402
Post-employment defined benefit obligation 20 2,105,858 5,023,696 2,737,398
Deferred tax liabilities - net 21 125,919,779 59,714,086 22,839,807
Total Non-cutrent Liabilities 1,749,040,813 888,202,678 500,111,503
Total Liabilities 3,808,672,984 2,407,298,617 1,914,174,553
EQUITY 23
Capital stock 1,284,000,000 837,690,000 537,690,000
Revaluation reserves ( 625,202)  ( 2,718,140) 80,998 )
Retained earnings 254,863,720 408,633,223 373,462,991
Total Equity 1,538,238,518 1,243,605,083 911,071,993
TOTAL LIABILITIES AND EQUITY P 5,346,911,502 P 3,650,903,700 P 2,825,246,546

See Notes to Financial Statements.



CEBU LANDMASTERS, INC. AND SUBSIDIARY

(A Subsidiary of A B Soberano Holdings Corp.)
STATEMENTS OF PROFIT OR LOSS

FOR THE YEARS ENDED DECEMBER 31, 2016, 2015 AND 2014

REVENUES

Sale of real estates

Rental
COST OF SALES AND RENTAL
GROSS PROFIT
OPERATING EXPENSES
OTHER OPERATING INCOME
OPERATING PROFIT
FINANCE COSTS
OTHER LOSSES
OTHER GAINS
FINANCE INCOME
PROFIT BEFORE TAX

TAX EXPENSE

NET PROFIT

Earnings per Share:
Basic and diluted

(Amounts in Philippine Pesos)

Consolidated Parent Company
2016 2015 2014
Notes (See Note 2) (See Note 2) (See Note 2)
2 P 2,139,479,877 P 1,532,930,791 P 1,279,415,168
11 38,870,444 12,555,220 4,216,300
2,178,350,321 1,545,486,011 1,283,631,468
17 1,010,348,131 671,832,331 578,300,212
1,168,002,190 873,653,680 705,331,256
18 ( 335,832,043) ( 268,561,092)  ( 235,351,833)
19 17,525,070 13,012,072 16,673,709
849,695,217 618,104,660 486,653,132
19 ( 16,572,078)  ( 10,258,035)  ( 10,388,266 )
12 ( 11,897,711) - -
11 6,353,291 - 1,239,822
19 477,973 366,416 882,843
828,056,692 608,213,041 478,387,531
21 125,732,738 71,042,809 44,838,119

P 702,323,954

P 537,170,232

P 433,549,412

24 P 0.82

P 0.67

P 0.54

See Notes to Financial Statements.



CEBU LANDMASTERS, INC. AND SUBSIDIARY

(A Subsidiary of A B Soberano Holdings Corp.)

STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEARS ENDED DECEMBER 31, 2016, 2015 AND 2014

(Amounts in Philippine Pesos)

Consolidated Patent Company
2016 2015 2014
Notes (See Note 2) (See Note 2) (See Note 2)
NET PROFIT P 702,323,954 P 537,170,232 P 433,549,412
OTHER COMPREHENSIVE INCOME (LOSS)
Item that will not be reclassified
subsequently to profit or loss
Loss on remeasurements of post-employment
defined benefit obligation 20 ( 510,088 ) 7,267,345)
Tax income 21 153,026 2,180,203
( 357,062 ) 5,087,142)
Item that will be reclassified
subsequently to profit or loss
Fair value gains on available-for-sale
financial assets 9 3,500,000 3,500,000 522,000
Tax expense 21 ( 1,050,000 ) 1,050,000)  ( 156,600 )
2,450,000 2,450,000 365,400
Other Comprehensive Income (Loss) - net of tax 2,092,938 2,637,142) 365,400
TOTAL COMPREHENSIVE INCOME P 704,416,892 D 534,533,090 D 433914812

See Notes to Financial Statements.



CEBU LANDMASTERS, INC. AND SUBSIDIARY
(A Subsidiary of A B Soberano Holdings Corp.)
STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2016, 2015 AND 2014
(Amounts in Philippine Pesos)

Capital Revaluation Retained
Note Stock Reserves Earnings Total
Consolidated (see Note 2)
Balance at January 1, 2016
As previously reported P 837,690,000 (P 2,718,140 ) P 373,543,487 P 1,208,515,347
Prior petiod adjustment 23 - - 35,089,736 35,089,736
As restated 837,690,000 ( 2,718,140 ) 408,633,223 1,243,605,083
Transactions with owners
Issuance of capital stock 23 400,000,000 - - 400,000,000
Collection of subscription receivable 23 46,310,000 - - 46,310,000
Cash dividends 23 - - ( 856,093,457) ( 856,093,457 )
446,310,000 - ( 856,093,457) ( 409,783,457 )
Total comptehensive income for the year
Net profit for the year - - 702,323,954 702,323,954
Other comprehensive income 23 - 2,092,938 - 2,092,938
- 2,092,938 702,323,954 704,416,892
Balance at December 31, 2016 P 1,284,000,000 (P 625202) P 254,863,720 P 1,538,238,518
Parent Company (see Note 2)
Balance at January 1, 2015
As previously reported P 537,690,000 (P 80,998 ) P 338,373,255 P 875,982,257
Prior period adjustment 23 - - 35,089,736 35,089,736
As testated 537,690,000  ( 80,998 ) 373,462,991 911,071,993
Transactions with owners
Stock dividend 23 300,000,000 - ( 300,000,000 ) -
Cash dividend 23 - - ( 202,000,000)  ( 202,000,000 )
300,000,000 - ( 502,000,000)  ( 202,000,000 )
Total comprehensive income for the year
Net profit for the year - - 537,170,232 537,170,232
Other comprehensive loss 23 - ( 2,037,142) - ( 2,037,142)
- ( 2,637,142) 537,170,232 534,533,090
Balance at December 31, 2015 P 837,690,000 (P 2,718,140) P 408,633,223 P 1,243,605,083
Balance at January 1, 2014
As previously reported P 300,000,000 (P 446,398 ) P 152,823,843 P 452,377,445
Prior period adjustment 23 - - 35,089,736 35,089,736
As restated 300,000,000 ( 446,398 ) 187,913,579 487,467,181
Transactions with owners
Stock dividend 23 200,000,000 - ( 200,000,000 ) -
Collection of subsctiption receivable 37,690,000 - - 37,690,000
Cash dividend 23 - - ( 48,000,000)  ( 48,000,000 )
237,690,000 - ( 248,000,000)  ( 10,310,000 )
Total comptehensive income for the year
Net profit for the year - - 433,549,412 433,549,412
Other comprehensive loss 23 - 365,400 - 365,400
- 365,400 433,549 412 433,914,812
Balance at December 31, 2014 P 537,690,000 (P 80998) P 373,462,991 P 911,071,993

See Notes to Financial Statements.



CEBU LANDMASTERS, INC. AND SUBSIDIARY
(A Subsidiary of A B Soberano Holdings Corp.)
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2016, 2015 AND 2014
(Amounts in Philippine Pesos)

Consolidated Parent Company
2016 2015 2014
Notes (See Note 2) (See Note 2) (See Note 2)
CASH FLOWS FROM OPERATING ACTIVITIES

Profit before tax P 828,056,692 P 608,213,041 P 478,387,531
Adjustments for:

Depreciation and amortization 10, 11,13 31,307,074 12,546,762 11,549,153

Interest expense on loans 19 13,757,757 7,431,405 9,898,810

Share in net losses of associates and joint ventures 12 10,307,539 - -

Net gains on sale of investment properties 11 ( 4,762,807 ) - ( 1,239,822)

Day one loss net of amortization 19 2,319,730 2,381,803 -

Interest income 19 ( 477,973)  ( 366,416)  ( 882,843 )
Operating profit before working capital changes 880,508,012 630,206,595 497,712,829

Increase in receivables ( 993,685,043)  ( 471,037,851)  ( 337,883,694 )

Increase in real estate inventory ( 393,606,660)  ( 270,191,077 ) ( 606,359,624 )

Increase in deposits on land for future development ( 182,337,512 ( 32,559,615) ( 45,000,000 )

Increase in prepayments and other current assets ( 4,368,937 ) ( 33,291,799 ) ( 42,070,546 )

Decrease (increase) in other non-current assets ( 10,749,667 ) ( 3,917,169) 32,348

Increase (decrease) in trade and other payables 65,166,170 ( 46,708,909 ) 277,621,081

Increase (decrease) in customers' deposits 33,316,678 117,541,223 ( 72,440,829 )

Increase in reserve for property development 121,615,420 48,328,705 117,885,803

Increase (decrease) in

post-employment defined benefit obligation ( 3,427,926)  ( 4,981,047) 410,705
Cash used in operations ( 487,569,465 ) ( 66,610,944)  ( 210,091,927 )
Cash paid for taxes ( 52,965 ) ( 30,176,714 ) ( 32,415,194)
Net Cash Used in Operating Activities ( 487,622,430)  ( 96,787,658)  ( 242,507,121 )
CASH FLOWS FROM INVESTING ACTIVITIES

Collections of advances to related parties 22 260,494,232 185,365,657 68,217,069
Acquisitions of equity interest in associates and joint ventures 12 ( 240,562,800 ) ( 1,620,124 ) -
Advances to related parties 22 ( 112,515,599 )  ( 176,050,124)  ( 219,882,405 )
Acquisitions of property and equipment 10 ( 108,088,253)  ( 17,562,058)  ( 11,062,896 )
Proceeds from sale and disposal of investment properties 11 32,272,233 - 5,571,427
Acquisitions of investment properties 11 ( 6,782,161) - ( 7,832,298)
Acquisitions of available-for-sale financial assets 9 ( 865,000)  ( 5,657,142)  ( 35,560,000 )
Acquisitions of computer software 13 ( 777,195)  ( 384,285)  ( 627,384)
Interest received 19 477,973 366,416 882,843
Net Cash Used in Investing Activities ( 176,346,570)  ( 15,541,660)  ( 200,293,644 )

Forward



Consolidated Parent Company
2016 2015 2014
Notes (See Note 2) (See Note 2) (See Note 2)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds of interest-bearing loans 14 P 1,603,789,687 P 1,578,575,935 P 773,488,110

Cash dividends paid 23 ( 856,093,457)  ( 202,000,000) 48,000,000)

Repayments of interest-bearing loans 14 ( 546,172,497) ( 1,244,082,519) ( 312,236,589 )

Proceeds from share issuance 23 400,000,000 - -

Collection of subscriptions receivable 23 46,310,000 - 37,690,000

Interest paid 19 ( 13,757,757)  ( 7431,405)  ( 9,898,810

Repayments of advances from related parties 22 ( 3,133,857)  ( 4,689,776 ) ( 7,717,393)

Advances from related parties 22 - 1,119,250 14,421,776

Net Cash From Financing Activities 630,942,119 121,491,485 447,747,094
NET INCREASE (DECREASE)

IN CASH AND CASH EQUIVALENTS ( 33,026,881 ) 9,162,167 4,946,329
CASH AND CASH EQUIVALENTS

AT BEGINNING OF YEAR 123,644,624 114,482,457 109,536,128
CASH AND CASH EQUIVALENTS AT END OF YEAR P 90,617,743 P 123,644,624 P 114482457

Supplemental Information for Non-cash Investing and Financing Activities:
1) The Parent Company reclassified condominium units amounting to P4.6 million from the Property and Equipment account to the
Investment Property account (see Notes 10 and 11) and condominium units amounting to P2.0 million from the Real Estate Inventory
account to the Investment Property account in 2016 (see Notes 6 and 11), and real estate inventories amounting to P41.4 million

and P264.6 million to Property and Equipment and Investment Properties accounts, respectively, in 2015 (see Notes 10 and 11).

2) Certain investment in associates amounting to P11.0 million were acquired in 2015 through offsetting of account with a related
party (see Note 12).

3) In 2015 and 2014, the Company issued P300.0 million and P200.0 million stock dividends, respectively (see Note 23).

See Notes to Financial Statements.



CEBU LANDMASTERS, INC. AND SUBSIDIARY
(A Subsidiary of A B Soberano Holdings Corp.)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016 AND 2015
(Amounts in Philippine Pesos)

CORPORATE INFORMATION
1.1 General

Cebu Landmasters, Inc. (CLI or the Parent Company) was incorporated in the Philippines
and registered with the Securities and Exchange Commission (SEC) on September 26, 2003.
It is presently engaged in real estate development, sales and leasing.

In 2016, CLI Premier Hotels Int’l. Inc. (the Subsidiary or CPH) was incorporated as a
wholly owned subsidiary of CLLI. CLI and CPH (collectively referred to herein as the
Group) are in the same line of business. In the same year, A B Soberano Holdings Corp.
(ABS), formerly A B Soberano International Corporation, one of CLI’s stockholders,
assumed control of CLI by acquiring additional 400,000,000 shares of CLI and became the
ultimate parent company of the Group.

ABS is a holding company and is incorporated and domiciled in the Philippines. The
registered office and principal place of business of ABS is located at 2nd Street, Villa San
Lorenzo, Quijada Street, Barangay Guadalupe, Cebu City.

The Subsidiary, which has not yet started commercial operations, is incorporated and
domiciled in the Philippines. Its registered office and principal place of business is located
at 10th Floor, Park Centrale Tower, J.M. del Mar Street, Cebu I.T. Park, Brgy. Apas,

Cebu City.

In July 2016, the Parent Company applied for a change in office address with the SEC and
it was granted approval on October 24, 2016. CLI’s new registered office address, which is
also its principal place of business, is located at 10th Floor, Park Centrale Tower, Jose Ma.
Del Mar St., Cebu IT Park, Brgy. Apas, Cebu City, Philippines. Its former registered office
address was Salvador Street, Labangon, Cebu City.

1.2 Significant Milestones

In over 12 years, CLI has become a leading homegrown developer in Cebu with its growing
mix of residential, commercial, hospitality, industrial and mixed-use product offerings. This
is enabled by its fully-integrated real estate set-up encompassing acquisitions, business
development, technical planning, engineering and project management, sales and marketing,
documentation and licensing, accounting and finance, legal, human resource and
administration, customer care and property management. CLI prides itself on its hands-on
and personalized approach which allows itself to respond effectively to its clients and
industry partners.
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CLI has shown robust growth in the last six years, when it has recorded over 50% revenue
growth per year. It has seen its revenue grow from P293.2 million in 2011 to P2.2 billion
for the year ended December 31, 2016. Its net income has increased from P24.7 million in
2011 to P702.3 million in 2016. These results coincide with the latest market standing of
CLI, where a recent report by C.B. Richard Ellis Philippines, Incorporated highlighted that
it commands the 2nd highest market share in the condominium market in Cebu (trailing a
national developer), thus rendering it as the leading homegrown condominium developer in
Cebu.

Across its portfolio of over 28 developments, the Parent Company has over 18,080 housing,
condominium and commercial units in various stages of development. Aside from growing
its portfolio, it has diversified to cater to the various spectrums of the market, including the
economic, mid-cost and high-end segments. In addition, the Parent Company has around
6,211.93 square meters in area under residential and commercial leases, that is 10% for
residential and 90% for commercial leasing.

The year 2016 has delivered several important milestones for the Parent Company. In line
with its regional expansion, the Parent Company announced its arrival in Davao City. CLI
has partnered with Yuson Commercial Investments, Inc. to develop three major projects
over the next five years. It has also formed a joint venture with the Borromeo Bros. Estate
Inc. to develop a prime 3,000 square meters property in the Cebu Business Park. On the
site will rise a Grade-A office development called Latitude Corporate Center. In Cebu L.T.
Park, where CLI has developed already two successful projects, the Parent Company has
set-up a formidable collaboration with El Camino Developers Cebu, Inc. (El Camino),

a newly acquired associate (see Note 12), in the acquisition development of a prime
1.17-hectare property. Another major new development is the launch of its largest
subdivision project to date, Casa Mira South, a 30-hectare site that will deliver over

3,200 homes.

As the Group gears up for major project launches, it remains committed to its newly
launched tagline “We build with you in mind.” This will push the Group to sustain its
robust financial and operational growth, while maintaining its customer-first approach in
delivering its projects in a timely and quality manner.

Currently, the Group’s main operation is concentrated in the province of Cebu and is just
starting to expand its reach to Visayas and Mindanao. Accordingly, it has no other
reportable segments other than its real estate operations in Cebu.

1.3 Plan of Listing Shares of Stock in the Philippine Stock Exchange

The Parent Company plans to list for trading its shares of stock in the Philippine Stock
Exchange. Accordingly, the requirements of Securities Regulations Code No. 68, As
Amended, have been considered in the preparation of the financial statements as at and for
the year ended December 31, 2016.

1.4 Approval of Issuance of Consolidated Financial Statements

The consolidated financial statements of the Group as at and for the year ended

December 31, 2016 (including the comparative financial statements of the Parent Company
as at and for the year ended December 31, 2015 and the corresponding figures as at
January 1, 2015) were authorized for issue by the Parent Company’s President on

February 10, 2017.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies that have been used in the preparation of these financial
statements are summarized below and in the succeeding pages. These policies have been
consistently applied to all the years presented, unless otherwise stated.

2.1 Basis of Preparation of Consolidated Financial Statements

(@)

®)

Statement of Compliance with Philippine Financial Reporting Standards

The financial statements of the Group and the Parent Company have been prepared in
accordance with Philippine Financial Reporting Standards (PFRS). PFRS are adopted
by the Financial Reporting Standards Council (FRSC) from the pronouncements
issued by the International Accounting Standards Board and approved by the
Philippine Board of Accountancy.

As discussed in Note 1, CPH became a subsidiary of CLI in 2016. Accordingly,

in 2016, the Group started preparing consolidated financial statements. The financial
statements as at and for the year ended December 31, 2016 is the first consolidated
financial statements of the Group. Because the Parent Company has no subsidiary
prior to 2016, the statements of financial position as at December 31, 2015 and
January 1, 2015 and the statements of profit or loss, statements of comprehensive
income, statements of changes in equity and statements of cash flows for the years
ended December 31, 2015 and 2014 are that of the Parent Company only.

The financial statements have been prepared using the measurement bases specified by
PEFRS for each type of asset, liability, income and expense. The measurement bases are
more fully described in the accounting policies that follow.

Presentation of Financial Statements

The financial statements are presented in accordance with Philippine Accounting
Standard (PAS) 1, Presentation of Financial Statements. The Group presents statement of
comprehensive income separate from the statement of profit or loss.

The Group presents a third statement of financial position as at the beginning of the
preceding period when it applies an accounting policy retrospectively, or makes a
retrospective restatement or reclassification of items that has a material effect on the
information in the statement of financial position at the beginning of the preceding
period. The related notes to the third statement of financial position are not required
to be disclosed.

The Group recorded prior period adjustments, including a reclassification of an

asset, that resulted in material retrospective restatements of certain accounts in the
comparative statements of financial condition of the Parent Company as at

December 31, 2015 and in the corresponding figures as at January 1, 2015

(see Note 23). Accordingly, the Group presents a third statement of financial position
of CLI as at January 1, 2015 without the related notes, except for the disclosures
required under PAS 8, Accounting Policies, Changes in Accounting Estimates and Errors.
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